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Research on commodity price formation mechanism based on
hierarchy of needs theory

FU Qing-lin

(School of Finance and Economics, Guangdong Engineering Polytechnic, Guangzhou 510520, China)

Abstract ; Based on the price theories of labor value and balance of supply and demand, Maslow’s de-
mand hierarchy theory is applied to classify the use value of goods, so as to create a new theory of
commodity price formation mechanism. On this basis, the dynamic model of commodity price is estab-
lished by using a mathematical modeling method. Finally, this new price analysis framework is ap-
plied to explain and describe the price phenomena of stocks, real estate and other commodities. The
price theory based on the hierarchy of needs theory not only classifies the use value of goods in detail
for the first time, but also puts forward the concept of speculative demand. The conclusion shows that
the theory has extensive and strong explanatory ability to the price phenomenon.
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