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Research on the threshold effect of digital inclusive finance on the
income distribution of urban and rural residents
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Abstract; The 19th National Congress of the Communist Party of China emphasized the use of finance
to empower social urban and rural governance, effectively improving the level of digital inclusive fi-
nancial services, and playing a more important role in the financial development of urban and rural
residents, improving people’s livelihood, and regulating urban and rural income distribution. The arti-
cle theoretically expounds the mechanism of the impact of the development of digital financial inclu-
sion on the income distribution of urban and rural residents, and empirically uses China’s inter-pro-
vincial panel data from 2011 to 2018 as empirical samples to quantify the impact of digital financial
inclusion on the income of urban and rural residents in China. The article’s research found that digital
financial inclusion has a threshold effect on the income of urban and rural residents in China. Further-
more, the development of digital financial inclusion also has a threshold effect on the income of urban
and rural residents based on the degree of digitalization of financial services, the breadth of financial
service coverage, and the depth of financial service use. This discovery provides a basis for accelera-
ting the construction of a digital inclusive financial development environment in poor rural areas and
effectively reducing the income gap between urban and rural residents.
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Fig.1 The influence mechanism and specific path of digital
inclusive finance development on the income gap be-

tween urban and rural residents
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Fig.2  Line chart of digital financial inclusion development

and income gap between urban and rural residents
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Fig.3 Estimated results of threshold values of digital inclusive finance and income gap between urban and rural residents
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Fig.4 Estimated results of various thresholds for the digitalization degree of digital inclusive finance and the income gap between

urban and rural residents
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Table 4 Threshold regression of digitalization degree of digital
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urban and rural residents
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Fig.5 Estimated results of threshold values for the coverage of digital inclusive financial services and the income gap between ur-

ban and rural residents
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Table 5  Threshold regression of digital inclusive financial

service coverage breadth and income gap between

urban and rural residents
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Fig. 6 Estimated results of each threshold value between the depth of digital financial inclusion service use and the income gap be-

tween urban and rural residents
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Table 6 Threshold regression between the depth of digital in-

clusive financial service use and the income gap be-

tween urban and rural residents
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Appendix  Robustness test of digital inclusive finance and income gap between urban and rural residents
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