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Do Relational Transactions Influence Corporate Financialization?

——Empirical Evidence from Listed Companies in Anhui Province

TONG Tong', LI Wencan’, LIN Zhonggao"’
(1. School of Economics and Management, Maanshan University, Maanshan 243100, China; 2. Rongcheng Certified
Public Accountants’ Firm, Hefei 230000, China; 3. School of Business, Anhui University of
Technology, Maanshan 243032, China)

Abstract: Anhui Province is located at the intersection of strategic overlays, including the Yangtze River Delta
Integration and the Yangtze River Economic Belt. How does the trend of financialization among listed companies
within the province manifest? Moreover, relational transactions are a typical characteristic of China’s business
model. What impact do they have on corporate financialization? Taking the non-financial listed firms on the
Shanghai and Shenzhen A-shares in Anhui Province as the research object from 2012 to 2022, the influence of inter-
firm relational transactions (between customers and suppliers) on the financialization process of enterprises in Anhui
Province was explored, and the transmission paths and mechanisms involved in this process were analyzed. The
findings reveal that the concentration of customer/supplier among listed firms in Anhui Province effectively inhibits
firms’ financialization behaviors, with a more pronounced effect observed in non-state-owned enterprises and those
with higher governance standards. The alleviation of financing constraints and agency costs provides an important
foundation for this restraining effect. These results enrich the theories related to relational transactions and corporate
financialization, aiding in the understanding of the drivers of financialization among physical entities in Anhui
Province. On one hand, it alerts listed firms in Anhui Province to balance the impact of supplier/customer
concentration, promoting collaborative efforts up and down the supply chain to enhance enterprise value. On the
other hand, it prompts the government and capital markets to comprehensively recognize the phenomenon of
“moving away from the real economy towards speculation” , providing guidance for regulators and policymakers

to prevent systemic risks in the financial sector and ensure the safety of the financial system.
Keywords: relational transaction; corporate financialization; financial assets allocation; listed companies in Anhui
Province; customer concentration; supplier concentration; moving away from the real economy towards

speculation
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Tab.2 Descriptive statistics of variables

x2 TEHERMEST

A7 A ¥ E T o 22 fe/MiE 25%73 i (i % 75%53 it e R H
f 774 0.059 0 0.086 7 0.0000 0.004 5 0.025 6 0.076 0 0.546 8
C 774 0.268 6 0.2115 0.0123 0.1199 0.197 8 0.358 0 0.981 4
P 774 03185 0.1756 0.0527 0.1879 0.278 8 0.3953 0.943 4
S 774 22.1877 1.124 4 19.894 2 21.3782 22.0820 22.8112 26.163 6
L 774 0.423 5 0.1849 0.0411 0.276 8 0.406 9 0.575 5 0.924 6
R 774 0.049 3 0.057 7 —-0.3703 0.0197 0.040 4 0.079 5 0.2493
r 774 0.048 9 0.070 6 —0.200 3 0.005 6 0.047 2 0.094 5 0.254 2
G 774 0.1823 0.367 2 —0.5395 0.007 5 0.1200 0.271 8 4.3304
1, 774 0.137 8 0.094 6 0.000 3 0.064 3 0.122 4 0.186 7 0.5121
F, 774 2.8713 0.298 7 1.609 4 2.708 1 2.944 4 3.0910 3.6109
d 774 03703 0.0521 0.3000 0.3333 03333 0.400 0 0.600 0
D 774 0.2933 0.4556 0.000 0 0.000 0 0.000 0 1.000 0 1.000 0
T 774 0.3344 0.138 4 0.083 2 0.224 6 03186 0.424 7 0.739 8
B 774 03103 0.259 6 0.009 2 0.095 8 0.2200 0.457 6 0.995 6

M, 774 0.138 3 0.2051 0.0000 0.000 0 0.004 7 0.283 5 0.7077
S, 774 0.382 4 0.486 3 0.000 0 0.000 0 0.000 0 1.000 0 1.000 0
B, 774 0.016 8 0.128 6 0.000 0 0.000 0 0.000 0 0.000 0 1.000 0
o 774 0.988 4 0.1073 0.000 0 1.000 0 1.000 0 1.000 0 1.000 0
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Tab.3 Benchmark regression and robustness test results
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Tab.4 Impact mechanism test results
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Tab.S5 Heterogeneity test results
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ey 2) (3) (4)
0.037 -0.092"" "
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