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Study on the Impact of Asset Financialization on the Performance of
Manufacturing Enterprises

LIU Xuan, SONG Ruimin”
(School of Business, Guilin University of Electronic Technology, Guilin 541000, China)

Abstract: The development of real enterprises is an important pillar to promote China’s high-quality
development, and as more and more real enterprises are involved in financial activities, the economic
impacts they bring are in the spotlight. This paper explores the impact firms’ assets on firm performance
based on the panel data of manufacturing firms listed in Shanghai and Shenzhen A-shares from 2011 to
2021. The results show that under the fixed-effects model, the financialization of manufacturing firms’
assets presents double effects on firm performance, forming an inverted U-shaped nonlinear relationship, this
is the financialization of assets promotes the growth of firms’ performance within a certain interval, but inhib-
its the growth of firms’ performance when the interval exceeds the threshold. In addition, considering the
effects of different degrees of financialization and firm growth, the threshold model is used to further explore
the different interval effects presented by asset financialization and firm performance of manufacturing firms.
The results of this study will be useful for managers to develop rational financing strategies, enhance the
capital structure efficiency of manufacturing enterprises and foster their sustainable development.
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q 0.0225™ 0.01307 0.005 H*x 0.011 2™ 0.011 17
(13.65) (13.42) (4.6130) (18.613) (21.3150)
Constant 0.027 9 0.039 87 —0.157 9 —0.138 1" —0.059 0™
(1.499) (4.265) (—0.746 0) (—2.119) (—5.3520)
Observations 7,458 6, 780 7,458 7,458 7,458
R-squared 0.114 0 0.188 0 0.200 0.095 0.108
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