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Impact of Sci-Tech Finance on the Financialization of Entity Enterprises:
Mesomeric Effect Based on Financing Constraints

WEN Yifeng, ZHANG Keyong, DONG Han

(School of Economics and Management, North University of China, Taiyuan 030051, China)

Abstract: The financialization of entity enterprises in China is becoming increasingly severe. As a new
type of financial innovation, the role of sci-tech finance in either promoting or inhibiting the development of
financialization in entity enterprises has become an important issue. Based on the data from A-share listed
entity enterprises from 2011 to 2021, a two-way fixed-effects model is constructed to empirically test the
impact of the level of development of sci-tech finance on the financialization of entity enterprises. Through
intermediary effect tests, this paper analyzes the role of financing constraints between the two. Through the
benchmark regression, it is found that the development of sci-tech finance has a significant positive promot-
ing effect on the financialization of entity enterprises. The heterogeneity tests show that the promoting effect
of sci-tech finance on the financialization of entity enterprises is more pronounced in the western region,
large-scale enterprises, and non-state-owned enterprises. The intermediary effect tests show that sci-tech

finance mainly exacerbates the degree of financialization in entity enterprises by alleviating the financing con-
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straints of businesses. The research conclusions reveal the potential negative impact of sci-tech finance on

the real economy, emphasizing the need to promote the development of sci-tech finance under reasonable

financial regulations to prevent entity enterprises from shifting towards the virtual sector.

Key words: sci-tech finance; financialization of enterprises; financing constraints; entity enterprises
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(0.002)
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(0.000) (0.003) (0.000)
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Fisf a1 24 7 Yes Yes Yes
AR Yes Yes Yes
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R?_a 0.118 0.018 0.141
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